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Figure 1. Predictions of buying and selling prices of g = ($100, p; $0), based on the CPT model and parameters of Tversky and Kahneman (1992) combined with loss aversion model 3.  Selling prices are shown as a function of p in the highest curve, and buying prices are the lowest curve; middle curve shows certainty equivalents for the same gambles in the same model.
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 Figure 2. Predictions of the joint receipt model based on duplex decomposition C\V, plotted as a function of the probability to win $100.  Upper and lower curves show predicted seller’s and buyer’s judgments, respectively.
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Figure 3.  Predictions of four models for test of complementary symmetry.  Predicted sum of judgments of buying price of g = ($100, p; $0) plus selling price of g' = ($100, 1 – p; $0). CPT combined with loss aversion predicts a horizontal line at x + y, shown as the horizontal line.  Duplex Decomposition C\V model predicts U-shape, as shown by the lowest curve. RAM model also predicts a U-shape with a minimum between .5 and 1.  TAX model predicts a steady decrease to the right, as shown by monotonic decreasing curve.
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Figure 4.  Predictions of the RAM model. Higher curve shows predicted selling prices of ($100, p; $0) as a function of p; lower curve shows buying prices for the same gambles.
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Figure 5.  Predictions for the TAX model, as in Figure 4.
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Figure 6.  Buying and selling prices as a function of the probability to win $100. Crossovers of solid and dashed curves show violations of outcome monotonicity, as x is increased from 0 to $6.
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Figure 7.  According to lower asymptotic independence, curves should converge to the same value as p approaches 1. 
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Figure 8.  Test of Lower Asymptotic Independence in the Buyer’s viewpoint.
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Figure 9.  Test of upper asymptotic independence in seller’s viewpoint.  Seller's mean judgments do not appear to approach different intercepts as p approaches 0. 
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Figure 10.  Test of upper asymptotic independence in buyer’s viewpoint.  As p approaches 0, buyer's mean judgments appear to converge to a common value.
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Figure 11.  Tests of complementary symmetry.  According to CPT Model of loss aversion, sum of complementary gambles should be constant, independent of p.  Filled circles show judgments of ($100, p; 0) and its complement; unfilled circles show judgments of ($72, p; 0) and its complement.  Compare to Figure 3.
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Figure 12. Fit of TAX model with 5 free parameters to judgments of selling price of binary gambles.  Filled symbols show judgments of ($100, p; y), with squares, circles, and diamonds for y = $100, $72, and $48, respectively.  Solid curves show corresponding predictions. Unfilled symbols show judgments of gambles, (x, p; $0), with circles, triangles, diamonds, and squares for x = $100, $72, $48, and $24, respectively. Dashed curves show corresponding predictions.  Cases where unfilled symbols exceed solid symbols show violations of consequence monotonicity.  Cases where a dashed curve crosses solid curves show predicted violations.
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Figure 13. Fit of the TAX model with 5 free parameters buying prices, as in Figure 12.
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